KSHEMA GENERAL INSURANCE LIMITED Kshemaa

~

NOTICE is hereby given that the Third Annual General Meeting of the Members of the Company will
be held on Wednesday, Qctober 27, 2021 ot 1.00 P.M. at Mo 413, 4th Floor, My Home Tycoen
Building, Kundan Bagh, Begumpet, Hyderabad — 500016 to transact the following business:

ORDINARY BUSINESS:

1. To consider and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

ADOPTION OF FINANCIAL STATEMENTS, DIRECTORS' AND AUDITOR'S REPORT FOR THE
FINANCIAL YEAR 2020-21

“RESOLVED THAT the audited Financial Statements of the Company for the financial
vear ended March 31, 2021 together with the Direciors’ Report ond the Auditor’s Report

therean as presented to the meeting be and are hereby approved and adopted.”

2. To appoint o Director in place of Mr. Krishna Burugopall Vyasa (DIN: 03072517), who retires
by rotation and being eligible, ofters himself for re-appointment.

Place: Hyderabaod By Order of the Board
Date: 01/10/2021

NOTES

1. A member enitled to attend and vote ot the Annual General Meeting is entitled to cppeint a
proxy to attend and vote on a poll instead of himself and the proxy need not be o member of the
Company,

2, The instrument appointing the Proxy, In order to be effective, should be deposited, duly complete
and signed, at the Registered Office of the Company not less than (48) Forty-Eight hours before
the scheduled start of the meeting.

3. Pursuant to the provisions of Section 105 of the Companies Act, 2013, a person can act as o proxy
on behalf of not more than fifty (50) members ond helding in aggregote not more than 10% of
the total share capital of the Company carrying voting rights. A member holding more than 10%
of the total share capital of the Company carrying voting rights may cppoint a single person as
proxy, who shall not act as a proxy for any other person or shareholder. The appointment of
praxy shall be in the Form No. MGT.1 1 annexed herewith.

4, Members/Proxies are requested to bring their duly filled Attendance Slip along with the copy of
the Annual Report to the Meeting.

5. Member(s) are requested to notify immediately any change in their address to the Company at the
Registerad Office.

6. In case of jeint halders attending the Meeting, only such joint holder who is higher in the order of
names will be entitled to vote,

7. Members holding shares in multiple folios in identical names or joint accounts in the same order of
names are requested to consolidate their shareholdings into one folio.

# 413, 4th Floor, My Home Tycoon Building, Kundan Bagh, Begumpet, Hyderabad, INDIA,
T: +91 040 2340 9918 | E: info@kshema.co | www.kshema.co



DIRECTORS' REPORT

Your Directors are present their third Annual Report on the business and operations of your company
together with the oudited Balance Sheet and the Statement of Profit and Loss and the Cash Flow
Statement for the financial year 31/03/2021.

FINANCIAL SUMMERY:
The operctions of your Company are predominantly in to General Insurance business. Your
Directors inform thot the Company have not generated any revenue during the year and have

incurred a net loss of Rs. 16,122,887/-. Your Director’s are taking all efforts to begin the business
operations.

DIVIDEND:

The Board is not proposing any dividend.
TRANSFER TO RESERVE:

Mo transfers were made.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION OF
THE COMPANY OCCURRED BETWEEN THE ENDS OF THE FINANCIAL YEAR TO WHICH THESE
FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT:

No Material Changes and commitments affecting the financial position of the Company occurred
hetween the end of the financial yeor to which this financial statement relate on the date of this
Report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION FOREIGN EXCHANGE EARNINGS
AND OUTGO:

The Company primarily being inte insurance business ond not involved in any industrial or
manufacturing activities, the Company hos no particulors to report regarding conservation of
energy and technology absorption as required under section 134 of the Companies Act, 2013
and Rules made thereunder,

However, the Company follows o practice of purchase and use of energy efficient electrical and
electronic equipment and gadgets in lts operations.

There was no foreign exchange inflow or Outflow during the year under review.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES REFERRED TO
IN SECTION 188(1) [RELATED PARTY TRANSACTIONS]

There are no related party transactions during 2020-21.

CHANGE IN NATURE OF BUSINESS DURING THE YEAR:

No changes in the nature of business has occurred affecting the business of the Company during
the period under review.

DIRECTORS/KEY MANAGERIAL PERSONNEL APPOINTED DURING THE YEAR:

Mr. Sri Ramachandra Prasad Nalam (DIN: 01386757), Mr. Natro| Nukala (DIN: 021 19316) and
Mr. Krishna Burugopall Vyasa (DIN: 03072517) are the directors of your Company.
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In accordance with the provisions of Section 152 of the Ad and rules mode there under, Mr.
Krishna Burugopall Vyasa, retires by rotation at the ensuing Annual General Meeting and being
eligible offers himself for re-appointment. The Directors recommend reappointment of Mr. Krishna
Burugopall Vyasa, at the ensuing Annual General Meeting.

9. MEETINGS OF THE BOARD OF DIRECTORS

During the Financial Year 2020-21, the Company held 5 Five Board meetings of the Boord of
Directors as per Section 173 of Companies Act, 2013 which is summarized below. The provisions of
Companies Act, 2013 were odhered to while considering the tfime gop between two mestings.

S. No Date of Meeting Board Strength No. of Directors Present
] 31/05/2020 3 3
2 21/07 /2020 3 3
3 31/10/2020 3 3
4 15/12/2020 3 3
5 31/03/2021 3 3

10. NAME OF COMPANIES SUBSIDIARIES, JVS, ASSOCIATED COMPANIES
There is no subsidiary or joint venture or associate company.
11. DIRECTORS RESPONSIBILITY STATEMENT.

In accordance with the provisions of Section 134(5) of the Componies Act, 2013 the Board hereby
submits its responsibility Statement: -

a) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and loss of the
company for thot period;

<) the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguording the assets of the company
and for preventing and detecting fraud and other irregularities;
d) the directors had prepared the annual accounts ongeing concern basis; and
e) the directors had devised proper systems fo ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

12. DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS CORPORATE
SOCIAL RESPONSIBILITY INITIATIVES:

The Company has not developed and implemented any Corporate Social Responsibility initiatives
as the said provislons are not applicable.

13. STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT
POLICY OF THE COMPANY:

Risk monagement policy aims to identify the diverse risks faced by the Company ond come up

appropriate mitigation strategies. Managing risks in credit, inferest rates and liquidity form critical
components of our risk management system.
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14. SECRETARIAL AUDIT REPORT

Section 204(1) of the Companies Act 2013 relating to secretarial audit report does not apply to
your Company.

15. COMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES:

The provisions of Section 178(1) relaoting to constitution of MNomination and Remuneration
Committee are not applicable to the Company and hence the Company has not devised any
policy relating to appointment of Directors, payment of Managerial remuneration, Directors
qualifications, positive attributes, Independence of Directors and other related maotters as
provided under Section 178 (3) of the Companies Act, 2013.

16. DEPOSITS:

The Company has neither occepted nor renewed any deposits during the yeor under review.

17. DECLARATION OF INDEPENDENT DIRECTORS:

The provisions of Section 149(6) pertaining to the appointment of Independent Directors do not
apply to your Company.
1B. STATUTORY AUDITORS:

M/s. lawahar and Associates, Chartered Accountants, (ICAI FRN 0012815), were appointed as
Statutory auditors of the Company at the First AGM for a period of 5 financial years.

The Auditor's Report for does not contain any qualification, reservation, adverse mark or
disclaimer.

Further the Auditors’ Report is annexed herewith for your kind perusal and information.

19. DETAILS OF FRAUDS REPORTED BY THE STATUTORY AUDITORS
During the year under review, the Statutory Auditors of the Company hove not reported any fraud
as required under Section 143(12) of the Companies Aat, 2013,

20. PARTICULARS OF LOANS OR GUARANTEES OR INVESTMENTS

There were no loans, guarantees or investments made by the Company under Section 186 of the
Companies Act, 2013 during the year under review and hence the said provision Is not applicoble.

21. DISCOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM:
The provisions of Section 177 of the Companies Act, 2013 read with Rule é and 7 of the
Companies (Meetings of the Board and its Powers) Rules, 2013 are not applicable to the
Company.

22. SHARES:

a. BUY BACK OF SECURITIES: The Company has not bought back any of its securities during the
year under review.

b. SWEAT EQUITY: The Company has not issued any Sweat Equity Shares during the year under
review.
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23.

24,

25:

26.

27.

28.

¢. BONUS SHARES: No Bonus Shares were issued during the year under review.

d. EMPLOYEES STOCK OPTION PLAN: The Company has not provided any Stock Option Scheme
to the employees,

e. Others: Post the end of reporting financial year the Authorised Share capital was increased
from Rs. 250 lakhs to Rs. 500 Lakhs.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSED) ACT, 2013

During the year under review, there were no cases filed pursuant to the Sexval Harassment of
‘Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013,

SIGNIFICANT AND MATERIAL ORDERS

There are no significant and materiol orders passed by the regulaters or courts or tribunals
impacting the going concern status and Company's eperation In future.

ADEQUACY OF INTERNAL FINANCIAL CONTROL

The Company has established internal financiol controls which are adequate considering the
nature and size of business.

SECRETARIAL STANDARDS OF ICsI

Your Company has complied with the Secretarial Standards on Meetings of the Board of Directors
(S5-1) and General Meetings (S5-2) which come Into effect from 1 July 2015.

DISCLOSURE OF MAINTENANCE OF COST RECORDS UNDER SECTION 148 OF THE
COMPANIES ACT:

Maintenance of cost records in compliance with the sub-section (1) of Section 148 of the
Companies Act, 2013 is not applicable to the company

ACKNOWLEDGEMENTS:

Your Directors place on record their sincere thanks to bankers, consultants, regulators particularly

Reserve Bank of India for their continued suppeort extended to your Company's activities during
the year under review.

Place: Hyderabad By Order of the Board
Date: 01/10/2021 For KSHEMA GENERAL INSURANCE LIMITED

Director
DIN: 01386757

Director |
DIN: 02119316



Annexure-1
FORM NO. AOC -2

{Pursuant to clause (h) of sub-section (3) of seclion 134 of the Act and Rule B(2) of the Companies {(Accounts)
Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the compony with related paorties
referred to In sub section (1) of section 188 of the Compaonies Act, 2013 including certain arm's length tfronsaction
under Third proviso thereto.

Details of contracts or arrangements or fransactions not at Arm’s length basis.

The Company has not entered into any confracts or arrangement or transaction with its related parties which is not
at arm's length during the finoncial year 2020-21

Details of contracts or arrangements or fransactions at Arm's length basis.

Name (s) of the | Nature ofburation of the Salient terms of the Date of |Amaunt
related party & |contracts/arrang gontracts/arran| contracts or ppproval by [pald  as
nature of |ements/transacti gements/transa | arrangements or fthe Board advances,
relationship on ion transaction  including if any

the value, if any

NIL
Place: Hyderobad By Order of the Board
Date: 01/10/2021 For KSHEMA GENERAL INSURANCE LIMITED

Natra] Nukala rj|Ramachandra Prasad Malom

Director Director
DIN: 02119316 DIN: 01386757
|
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INDEPENDENT AUDITORS” REFORT

Te
The Members of
Kshema General Insurance Limiled

Report on Audit of TFinancial Statements
Opinion

We have audiled the Financial Stalements 0f Kshema General Insurance Limited ("lhe Company"),
which comprises Lhe Balance Sheel as al March 31, 2021, the Stalemenl of Profil and Loss, the
staterment of Cash Flows for the vear ended and notes to the financial statements, induding a
summary of significant accounting policies and other explanatory information,

In our opinion and Lo Lthe besl of our information and according Lo the explanations given lo us, the
aloresaid [inancial stalements give the iInformalion required by the Acl in the manner so reguired
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Cumpany as at March 31, 2021, and loss, and its cash flows for the
year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 20013, Our responsibilities under those Slandards are further
described in Lhe Auditor's Responsibililics for the Audil of the Financial Stalements seclion of our
report. We are independent of the Company in accordance wilh the Code of Ethics issued by Lhe
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2003 and the
Rules there under, and we have fulfilled our other ethical responsibilitics in accordance with these
requirements and he Code of Elthics. We believe that the audil cevidence we have oblained is
sufficient and appropriate Lo provide a basis [or pur opinion.

Key Aundil Mallers:

Key audil mallers are Lhose matlers Lhal, in our professional judgmenl, were of mosl significance in
our audil of the financial stalements of Lhe currenl period, 'These mallers were addressed in Lhe
context of vur audit of the finandial staterments as & whole, and in forming our opinion thereon, and
we do not provide g separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements:

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Acl, 2013 (“the Acl”) wilh respeel o the preparalion of these (inancial slalements thal
give a lrue and [air view of the financial posilion, [inandial performance, (changes in equily) and
cash Hows of the Company in accordance wilh Lhe accounling principles generally accepled in
India, including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
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Acl for saloguarding of Lhe assels of Lhe Company and [or prevenling and delecling [rauds and
olher irregularilies; seleclion and applicalion ol appropriale accounling policies; making judgmenls
and estimates that are reasomable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
slalcment thal give a lrue and fair view and are [ree [rom material misstalement, whether due- Lo
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ahility ta continue as a going concern, disclosing, as applicable, matters related o going concern
and using Lhe groing concern basis of accounting unless managemenl either inlends o liguidale Lhe
Company or Lo cease operalions, or has no realislic allernalive bul Lo do so.

Those Board of Directors are also responsible for overseeing the company’s financial veporting
process.

Auditor's Responsibilities for the audit of the Financial Statements:

Our objeclives are lo oblain reasonable assurance aboul whether Lhe [inandal slalements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance iz a high level of assurance, but is not a-guarantee
that an audil conducled in accordance wilh S5As will always detect a malerial misstatement when it
exists. Misslalemenls can arise from [raud or error and are considered malerial if, individually or in
the aperegale, they could reasonably be expected W influence the economic decisions of users laken
on the basis of these financial statements.

As part of an audil in accordance wilh 5As, we oxorcise professional judgment and mainlain
professional skeplicism throughoul Lhe audil. We also:

e ldentily and assess the risks of malerial misslatement of the Financial slalements, whethor
due to fraud or error, design and perform audil procedures responsive Lo those risks, and
oblain audil evidence Lhal is sulflicienl and appropriale W provide a basis [or our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misfepresenlalions, of the override of inlernal control.

+  Oblain an understanding of internal control relevant o the awdil in order o design audil
procedures that are appropriate in the circumstances. Under section T43(3)() of the
Companies Act, 2003, we are also responsible for expressing our opinion on whelher the
company has adequale inlernal financial conlrols syslem in place and lhe operating
elfeclivencss of such controls. '

= Evaluale the appropriatencss of accounting policics used and the reasonableness of
aceounling eslimales and related disclosures made by managemenl,

= Conclude on the appropriateness of manggement’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related Lo events or condilions thal may casl significant doubt on the Company’s ahilily Lo
continue as a geing concern. Il we conclude thal a material uncertainly exists, we are
required o draw attention in ovur auditor’s report to the related disclosures in the financial
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slalemenls or, il such disclosures are inadequale, Lo modify our opinion. Qur conclusions are
hased on Lhe audil evidence oblained up Lo the date of our audilor's reporl. However, [ulure
events or conditions may cause the Company to cease to continue as a poing concern,

e Evaluale lhe overall presenlation, struclure and condent of the (inancial slatemenls,
including Lhe disclosures, and whelher the [inancial slalemenls represent the underlying
transactions and events in a manmer that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
suope and Liming of the audil and significant audil findings, induding any significanl deficiencies in
internal conlrol hat we identifly during our-audit.

We also provide those charged with governance with a statement thal we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other mallers thal may reasonably be thoughtl to bear on our independence, and
whore applicable, telated safoguards.

Report on Other Legal and Regulatory Requirements

As roquired by the Companies (Audilor's Reporl) Order, 2006 ("lhe Order") issued by [he Cenlral
Governmenl of India in lerms of sub-soclion (11) of section 143 of the Companies Acl, 2003, we give
in the ‘“Annexure A’, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by seclion 143(3) of the Acl, we reporl Lhal:
We have soughl and obtained all the informalion and explanalions which lo the besl of our
knowledge and beliel were necessary [or Lhe purposces ol our audil.

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of finandial statements,

k) our opinion, proper hooks of account and proper returns as required by lTaw have been
kepl by Lhe Company so far as il appears [rom our examination of Lhose books.

¢} The Balance Sheel, Stalement of Profil and Loss, the stalement of Cash Flow deall wilh by
this Report are in agreement with the books of account,

d) In our opinion, the aloresaid lnancial slatemenls comply with the Accounling Standards
specified under Seclion 133 of he Acl, read wilh Rule 7 of the Companies (Accounts) Rules,
2014,

e} On the basis of written representations received from such divectors as on March 31, 2027,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021, from being appeinted as a director in terms of sub-section (2) of section
1640l the Companies Act, 2013,

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company end the operating effectiveness of such controls, Since the company’s
turmover as per the last audited financial statements is less than Ry.50 Croves and its
borrowings [rom banks and linancial inslilulions al any lime during the year is less than
Rs.25 Crores, Lhe company is exempled [rom gelling anvaudil opinion.

) With respect W Lhe other matlers 1o be included in Lhe Audilor’s Reporl in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opimion and to the best
of our information and according to the explanations given to us:
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i, The Company has disclosed the impacl of pending liligalions on ils [inancial posilion
in ils Financial Slalements,
ii.  The Company did not have any long-term contracts including derivative contracts
for which there woreany material foreseeable losses.
iii. There were no amounts which were required Lo be Ltransferred to the [nveslor
Education and Protection Tund by the Company.

For Jawahar and Associates
Chartered Accountants
.-/l

CA M. Chandramouleswara Rao
Pariner

M.No., 024608

Place: Hyderabad

Date: 01.10.2021

UDIN: 21024608A A AABYV3A9L
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JAWATIAR AND ASSOCIATES
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Annexure - A to Auditors” Report

Referred to in paragraph 1 of “ Report on Qther Tegal and Regulatory Regulvements “m vur report of

even date:

L

iv.

L

Vi

VL,

—

{a

(h)

(a) The Company has mainlained proper records showing [ull parliculars, including
quanlitalive delails and situalion of [ixed assels

(b) The fixed assets were physically verified during lhe year by the Management in
accordance wilth a regular programme of verilicalion which, in our opinion, provides lor
physical verificalion of all the fixed assels al reasonable inlervals.  According Lo the
informalion and explanalions given lo us, no malerial discrepancies were noliced on such
verification.

(¢} According to the information and explanatioms given to us end on the basis of vur
examination of the records of the Company, the company doesn’t have any immovable
properlics accordingly reporling under Lhis clause is nol applicable.

According Lo Lhe informalion and explanalions given lo us and on the basis ol our
examination of the records of the Company, the company does not have any inventory and
accordingly reporting under Clause 3 (ii) of the Order is not applicable.

The Company has nol granted any loans, secured or unsecured, o Companics, Firms,
Limited Liability Partnerships or other parlies covered i lhe Register mainlained under
Section 189 of the Companies Act, 2013,

In our opinion and according to the information and explanations given to us, the Company
has not granted any loan nor made any investment nor provided any guarantoe or securily
in.contravention with Sec 185 and 186 of the Companics Acl, 213,

According Lo the informalion and explanalions given o us, the Company has nol accepled
any deposit during the year and accordingly the question of complying with Sections 73 o
76 of the Companies Act, 2013 does not arise.

The Cenlral Government has not specified the mainlonance of cost records under section
T48(1) of the Acl lor any of lhe services rendered by he Company.

The Company isregular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax,

duty of customs, duty of excise, value added tax, cess to the appropriate authorities.
According Lo the informalion and explanalions given Lo us, no undispuled amounts payahble
in respect of Providenl Fund, Employees” Slale Insurance, Income lax, Sales Tax, Excise
duly, Value Added Tax, Service Tax, Custom Duly, Cess and olher malerial slalulory dues
were it arrears as at 31 March 2021 fora period of more than six months from the date they
became payable

According, lo the informalion and explanalions given Lo us, there are no dues of duly of
cusloms, Sales Tax, Income Tax, Service Tax, duly of excise and Value Added Tax which
have not been deposited with the appropriate autherities on account of any dispute.

Tn gur opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to financial institutions, banks.
The Cumpan_y hay not raised moneys hy way of inibal p’uhli[_ offer or further puhlig offer
(including debl inslrumenls) or lerm loans and hence reporling under clause (ix) ef Lhe
Order is nol applicable.
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Ph. : 08024 — 224 082, E-mail : paritipcrac@yahno.com

3-6-209. Basheer Bagh, Hydembad - 500 022,
Phi 2322 3734, 2322 1497, 2322 6965, 2322 22
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JAWAITAR AND ASSOCIATES
CIIARTERED ACCOUNTANTS

¥,

%11l

KV,

XW.

K.

HEAR OFFICE: C-3, Skylark Apartrments
E-mail: jawaharandussociales@amail com

To the besl of gur knowledye and according (o the informalion and explanalions given Lo us,
no fraud by Lhe Company and no malerial (raud on the Company by ils oflices or employees
has beennoticed or reported during the year.

The provisions of section 197 read with Schedule V of the Companies Act, 2013 regarding
Managerial remuneration are not applicable to the Company and hence reporting under
clause (xi) of the Order is nol applicable,

The Company is nol a Nidhi Company and hence reporling under clause (xii) of the Order is
not applicable,

In our opinton and according to the information and explanations given to us Section 177 i3
not applicable to the Company and the Company i in compliance with Section 188 of the
Companies Acl, 2003, whoere applicable, for all ransactions wilh the relaled partics and the
details of related party lransactions have been disclosed in Lhe [inandal slalemenls ele. as
required by Lhe applicable accounling standards,

The Company has not made any preferential allotment or private placement of sharves or
fully or partly convertible debentures and hence reporting under clause (xiv) of the Order is
nol applicable Lo the Company,

In our opinion and according Lo Lhe informalion and explanalions given to us, during Lthe
year the Company has nol entered into any non-cash ransactions with ils directors or
directors of its holding, subsidiary or associate company or person connected with them and
hence provisions of Section 192 of the Companies Act, 2013 are nol applicable.

The Company is nol required o be registered under Section 43-IA of the Reserve Bank of
India Acl, 1934,

For Jawahar and Associates

Charlered Accountants

CA M. Chandramouleswara Rao
Partner

M. No.024608

Place: Hyderabad

Date: 01.10.2021

UDIN: 21024608A A A ABVI694

Branches :

*VISAKAHPATNARM :  Flat N1, First Floor, AVIR Enclave, Dondaparthy T.5.M. Colony. Visakhapatnam — 330 016
Fi. : 0891 — 256 5084, 258 4423, E-mail : devgoplkrishna@ yehoo co.n

* ANAKAPALLI - Door No, 1-3-34/1, Old Cument Office Street, Gandhinagar, Anakapalll — 531 001.

Ph. : 08024 — 224 082, E-mail : paritipcrac@yahno.com

3-6-209. Basheer Bagh, Hydembad - 500 022,
Phi 2322 3734, 2322 1497, 2322 6965, 2322 22
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KSHEMA GENERAL INSURANCE LIMITED
Balance Sheet as at 31st March, 2021

N < (Amt in-Rs)
. ote at As at
ERaR— No. | 31 March, 2021 31 March, 2020
I) |EQUITY AND LIABILITIES
1|Share Holders' Funds:
(a) Share Capital 1 2,43,67,500 2,43,67,500
(b) Reserves and Surplus 2 (3.94,83,397) (2,33,60,510)
(c) Money received against share
warrants = o
Sub- Total (1,51,15,897) 10,06,990
2|Non-Current Liabilities:
(a) Long Term Borrowings 3 1,53,31,250 45,000
(b) Deferred Tax Liabilities - -
(c) Other Long-Term Liabilities -
(d) Long Term-Provisions s .
Sub- Total 1,53,31,250 45,000
3|Current Liabilities:
(a) Short-Term Borrowings - .
(b) Trade Payables -
(c) Other Current liabilities 4 13,48,501 7,57,765
(d) Short-term Provisions - -
Sub- Total 13,448,501 757,765
TOTAL 15,63,854 18,09,755
) |ASSETS
1{Non-Current Assets:
(a) Fixed Assets
(b) Tangible Assets 5 641,834 9,52,189
(c) Capital Work-in-Progress - -
(d) Non-Current Investments - -
(e) Long-Term Loans & Advances - -
(f) Deffered tax asset - -
(g) Other Non current Assets - -
Sub- Total 6,441,834 9,52,189
2|Current Assets v
(a) Current Investments - -
(b) Inventories - -
(c) Trade Receivables - -
(d) Cash and Cash Equivalents 6 17,766 25,115
(e) Other Current Assets 10 9,04,255 832452
Sub- Total 922,021 857567
TOTAL 15,63,854 18,09,755

Accompanying notes form part of the financial statements

™ CA M.Chand
Partner
M.No.024608
Place: Hyderabad
Date: 01-10-2021

" UDIN: 21024608AAAABV3694

For Kshema General Insurance Limited

Nukala Natraj
Director
DIN: 02119316

ORL RIS
Sri Rama Chandra Prasad Nalam
Director
DIN: 01386757




KSHEMA GENERAL INSURANCE LIMITED

Statement of Profit and Loss for the year ended 31 March, 2021

{Amtin Rs)
Particulars Note | For the year ended For the year ended
31 March, 2021 31 March, 2020
I) |[REVENUE
(a) Revenue from Operations (Gross) 8 - -
Total Revenue - -
Il) |EXPENSES
(a) Employee Benefits 9 1,03,19,636 66,61,551
(b) Rent and Lease Expenses 10 4,56,000 4,566,000
(c) Other expenses 11 49,58,930 84,49,603
(d) Depreciation , 3,88,321 2,58,833
Total Expenses 1,61,22,887 1,58,25,987
III) [Profit for the year before tax (1,61,22,887) (1,58,25,987)
Tax expenses:
(a) Current tax provision - -
(b) Deferred tax Expense/ (Credit) - -
(c) Earlier year Tax - -
(d) MAT Credit Entitlement (credit) - -
1V) |Total tax expenses - -
V) |Loss for the year (1,61,22,887) (1,58,25,987)
Basic EPS -6.62 -6.49

Accompanying notes form part of the financial statements

As per our report of even date

CA M.Chandramouleswira:
Partner

M.No.024608

Place: Hyderabad

Date: 01-10-2021

UDIN: 21024608AAAABV3694

Nukala Natraj
Director
DIN: 02119316

OE_L OaeT

Sri Rama Chandra Pras'ad Nalam

Director
DIN: 01386757

For Kshema General Insurance Limited




KSHEMA GENERAL INSURANCE LIMITED
Cash flow statement for the year ended 31 March 2021

Particulars

31 March 2021

31 March 2020

Rs.

Rs.

CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (loss) before tax

Adjustments for:

Depreciation and amortisation expenses

Finance cost

Bad debts/advances written off

Loss on sale of Fixed assets

Liabilities no longer required written back

(1,61,22,887)
3,88,321

(1,58,25,987)

2,58,833

Operating profit before working capital changes

(1,55,67,154)

Adjustments for working capital
Inventories

Trade receivables

Other current assets

Trade payables

Other current Liabilities
Short-term borrowings

Cash generated from operations

(1,57,34,566)

(71,803)

5,90,736

-4,54,152

87,376

(1,52,15,633)

(1,59,33,930)

Income tax (paid) /refund

Net cash from operating activities

(1,52,15,633)

(1,59,33,930)

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets including capital work in
progress

Capital Work in Progress Write off

Sale of fixed assets

(77,966)

(12,11,021)

=

Net cash from/(used in) investing activities

(77,966)

(12,11,021

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital

Proceeds from long term borrowings

Repayment of long term borrowings

Deposits from customers

Payment of finance cost

1,52,86,250

2,43,67,500

Net cash used in financing activities

1,52,86,250

2,43,67,500

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalent - opening balance

-7,349
25,115

72,22,549

Cash and cash equivalent - closing balance

17,766

25,115

As per our report of eys
For Jawahar and AxS
Chartered Accoun iyt

Partner

M.No.024608

Place: Hyderabad

Date: 01-10-2021

UDIN: 21024608AAAABV3694

For Kshema

Nukala Natraj
Director
DIN: 02119316

Sri Rama Chandra Prasad Nalam
Director
DIN: 01386757



KSHEMA GENERAL INSURANCE LIMITED
Notes to Balance Sheet as at 31 March, 2021

(Amt in Rs)
1 Share Capital:
Particulars 31 March 2021 31 March 2020
Capital Account
Authorized Share Capital
25,00,000 equity shares of Rs.10/- each 2,50,00,000 2,50,00,000
Issued, Subscribed and Paid up Share Capital
24,36,750equity shares of Bs.10/-each 2,43,67,500 2,43,67,500
Total 243,67,500 2,43,67,500
Mar-21 Mar-20
Detail of share holders holding
more than 5%
No. of Shares |% of holding |No. of Shares % of holding
ishemna Hiokliog Privete Limited 24,32,250 99.82% 24,32,250 99.82%
2. Reserves & Surplus
Particulars 31 March 2021 31 March 2020
(a) General Reserve
Opening Balance (2,33,60,510) (75,34,523)
Share Premium -
Add: Net Loss for the year (1,61,22,887) (1,58,25,987)
Total (3.94.83,397) (2,33,60,510)
3. Long term borrowings
Particulars 31 March 2021 31 March 2020
Unsecured loan-Kshema Holdings Pvt Ltd 1,53,31,250 45,000
Total 1,53,31,250 45,000




4. Other Current Liabilities

Particulars 31 March 2021 31 March 2020
Payable to the auditor as - -
(a) auditor 10,000 20,000
Statutory Payable 1,45,521 58,496
Salary Payable 8,81,542 6,36,545
Other Pavables 3,111,438 42,724
Total 13,48,501 7.57,765
6. Cash & Bank Balances
Particulars 31 March 2021 31 March 2020
Cash at bank 17,395 24,885
Cash in hand 371 230
Total 17,766 25,115
7. Other Current Assets
Particulars 31 March 2021 31 March 2020
Prepaid expenses - -
Security deposits (Rent) 1,00,000 1,00,000
GST Input Receivables 8,04.255 7,02,452
Advance Salary - 30,000
Total 9,04,255 8,32.452

155'
CA M.Chandrambu]@
Partner

M.No.024608

Place: Hyderabad
Date: 01-10-2021
UDIN: 21024608 AAAABV3694

For Kshema General Insurance Limited

Nukals Natraj
Director
DIN: 02119316

Sri Rama Chandra Prasad Nalam

Director
DIN: 01386757




KSHEMA GENERAL INSURANCE LIMITED

Notes to Profit & Loss Accounts for the Year ended 31 March 2021

(Amt in Rs)
8. Revenue from Operations
Particulars 31 March 2021 31 March 2020
Service Income £
Total ;
9. Employee Benefits
Particulars 31 March 2021 31 March 2020
Salaries & Wages 1,00,13,545 62,72,363
Staff Welfare Expenses 3,06,091 3,89,188
Total 1,03,19,636 66,61,551
10. Rent and Lease Expenses
Particulars 31 March 2021 31 March 2020
Rent & Lease expenses 4,56,000 4,56,000
Total 4,56,000 4,56,000




11. Other Expenses

Particulars 31 March 2021 31 March 2020
Audit Fee 10,000 10,000
Bank Charges 448 764
Books and Periodicals 350 2,005
Business Promotion 4,54, 466 5,16,637
Canteen Charges 25,592 25,692
Cloud Zimbra E Mail Hosting and Service Charges - 10,875
Computer Maintenance 1,41,578 1,24,553
Conveyance 84,654 96,032
Donations - -
Education Fee Sponsorship - -
Electricity Charges 17,678 20,855
Fees and Taxes 1,55,707 4,97,8%
Foreign Travelling Expenses 2,16,534 8,78,192
Fuel Expenses 1,86,692 2,62,301
Grant to OMIDC 1,232,200 43,828
Insurance Charges - -
Office Maintenance 80,643 66,830
PF Admin Charges 24,569 13,149
Postage & Courier Charges 5472 200
Printing and Stationery 45,928 99,683
Professional Charges 22,79.575 38,320,913
Repairs & Maintenance 46,370 3,300
Security Charges 45,000 1,65,000
Staff Welfare
Subscription to Cloud Space Charges - 1,25,000
Telephone and Internet Charges 41,991 92,044
Training Expenses - 6,023
Travelling Expenses 4,77,894 15,41,633
Vehicle Maintenance 1,52,763 2,934
Water Charges 7120 3,480
Interest on TDS - 814
Polygons Exp 33,231 7,975
Interns Stipend 78,000
Lodging & Boarding 1,65,229
Rounding Off 39
Pooja Expenses 49,206 355
Total 49,58,930 84,49,603

As per our report of ¢ye

Partner

M.MNo.024608

Place: Hyderabad

Date: 01-10-2021

UDIN: 21024608 AAAABV3694

Nukala Natraj
Director
DIN: 02119316

W
OGO et

For Kshema GeneralInsurance Limited

Sri Rama Chandra Prasad Nalam

Director
DIN: 01386757




KSHEMA GENERAL INSURANCE LIMITED

5, Depreciation as per Companies Act 2013

Original Am’:“lm WDV as .!Ld‘l.titicms Delstioiss Balance Residual Nel‘ Remainin Depreciation on Dcpm:la:ﬁnn on | TuhLﬁ WDV as
Name of Asset an during the Depreciable Value |[Depreciabl OpWDV Additions an
Asset Cost | Depreciatio | o, 5 apg | yeqr | SuriN8 value 5% | evalge | BUSeRl Rs. Rs. o0 | 3103202
nupto 7 the year Life{Days) Rs. 2
31032020
Office Equipment 37,765 2432 35,333 = - 35,333 1,888 33,445 3193 775 - 7475 28,158
Computer & Softwares 11,90,571 276,669 8.35,936 77,966 - 913,902 59,529 8,54,373 7,514 351,969 204328 | 373397 541505
Vehicles 92,402 11,4582 80,920 - - 80,920 4,620 76,300 3183 8,749 - 8,749 72170
Total 13,210,738 290,583 9,52,189 77,966 - 1030155 | 66,037 | 964118 3,67,893 20428 | 388371 | 641,834
For Jawahar afed 0 43&
Clhartered A o¢1
cuaRTERED | 5>
= | ACCOUNTANTS, ;;'l
CA M.Chandram ra Rao *ﬁ

Pariner w,
M No 024608 %Eﬂl"‘g

Place | Hyderabad
Date @ 01-10-2021

UTHN: 21024608 AAAABV3694 Dircctor
DIEN: 01386757




KSHEMA GENERAL INSURANCE LIMITED

Note : - Significant Accounting Policies

3.

10.

1L

12,

13.

Conventi -

To prepare and present the financial statements under the historical cost convention, on the accrual basis and in
accordance with Indian Generally Accepted Accounting Policies (GAAP). GAAP comprises of Accounting
Standards notified by the Central Government of India under Companies {(Accounting Standard) Rules, 2006,
other pronouncements of Institute of Chartered Accountants of India. The financial statements have also been
prepared in accoradance with relevent presentational requirements of the Companies Act,2013.

Basis of Accounting

To record all assets and liabilities as current or non-current as per the Company's normal operating cycle and
other criteria set out in the Schedule 111 to the Companies Act, 2013 based on the nature of products and the time
between the acquisition of assets for processing and their realisation in cash and cash equivalents,

Tangible Fixed Asscls

To account Fixed Assets for on historical cost less accumulated depreciation. The cost of asset comprises the
purchase price and any directly attributable cost of bringing the assets 1o working condition for its inteded use.

Depreciation and amortisation

To provide for depreciation on the basis of useful life of the asset as prescribed in schedule 1l of the Companies
Act,2013. Depreciation is caliculated on the basis of Written Down Valuge Method (WDV). Depreciation is
caliculated on a pro-rata basis from the date of installation/capitalisation till the assets are sold or disposed off. -

Foreign Currency Transactions and Translations

To account for transactions in foreign currency at the exchange rale prevailing on the date of transactions Gains' Losses
arising out of fluctuations in the exchange rates are recognised in the Statement of Profitand Loss in the period in which they
arise. To account for differances between the forward exchange rates and the exchange rates at the date of tansactions, as
income or expense over the life of the contracts, To account for profit! loss arising on cancellation or renewal of forward
exchange contracts as income / expense for the period, To account for Premium paid on currency options in the Statement of
Profit and Loss at the inception of the Option. To account for Profit/ Loss arising on ssttiement or cancellation of Statement
of Profit and Loss on the outstanding portfolio of options / forwards / swaps as at the Balance Sheet date, and to ignore the
net gain, if any. To account for gain/losses in the Statement of Profit and Loss on foreign exchange rate fluctuations relating
to monetery items at the Year end,

Borrowing Cost
All borrowing costs are charged to Statement of Profit and Loss,
Income Tax

Current Tax has been provided in the books using the applicable tax rules and Deferred Tax has been recognised
in the books using the Tax rates that have been enacted or substantially enacted by the Balance Sheet date.

Deferred Tax assets are recognised subject to prudence and to the extent that there is a reasonable certainity that
they will be realised against the available future profits.

Impairme eis

To provide for impairment loss, if any, to the extent, the carrying amount of assets exceed their recoverable
amount. Recoverable amount is higher of an asset’s net selling price and its value in use. Value in use is the
present value of estimated future cash flows expecied to arise from the continuing use of an assct and from its
disposal at the end of its useful life. Impairment losses recognised in prior years are reversed when there is an
indication that the impairment losses recognised no longer exist or have decreased. Such reversals are recognised
as an increase in carrying amounts of assets 1o the extent that it does not exceed the carrying amounts that would
have been determined (net of amortisation or depreciation) had no impairment Ioss been recognised in previous
years.

n Sale of Producis and es
To recognise revenue ot the time of delivery of goods and rendering of services not of trade dis¢ounts o
customers and Sales Tax / Value Added Tax/ GST recovered from customers.

Inyestment Income

To account for income from investments on an acrual basis, inclusive of related tax deducted at source,

To make regular monthly contributions to various Provident Funds which are in the nature of defined
Lease rentals
To charge rentals in respect of leased premises and equipment o the Statement of Profit and Loss.

ims
To disclose claims against the company not acknowledged as debts afier a careful evaluation of the facts and




